Consolidated Cash Flow Statement

HeBileiie

Year ended 31 December 2006

BEZTF+-A=1+—HULFE

2006 2005
—EERE ZETHEF
Notes HK$’000 HK$°000
HfaE FET FET
CASH FLOWS FROM OPERATING REXBHERE
ACTIVITIES
Profit before tax R 5% A A 102,579 56,394
Adjustments for: FHEE
Finance costs LA R A 7 1,545 791
Bank interest income RITHEUA 6 (2,869) (718)
Depreciation e 8 9,029 9,069
Amortisation of prepaid land lease AR LA & FIA
payments 2 8 59 58
Loss on write-off of items of property,  HiiE#¥%  HE &
plant and equipment JiEIEE 2 B1E 8 101 938
Gain on disposal of items of property, — HEWE FHE M
plant and equipment JEIEE 2 W= 8 (6) (267)
Impairment allowances for bad and RIBRBERE
doubtful debts 8 565 481
Provision for obsolete inventories, net BRETFERE F58 1,181 4,466
Changes in fair value of an BEMENTFEE
investment property 6 (2,200) (600)
Equity-settled share option expenses VARG HE S 1+ 2 B AR e e =2 584 =
110,568 70,612
Increase in inventories FEIE N (24,082) (37,800)
Increase in trade receivables FH&ZT%EE 7Syl (13,313) (998)
Decrease/(increase) in prepayments, AR EE RHEM
deposits and other receivables e RIE R A, (3 h0) (3,142) 3,982
Increase/(decrease) in trade and ENE SRS &Fgﬁxﬁ%
bills payables #n Gl (15,666) 27,760
Increase/(decrease) in other payables HAERER IE&Vu+rAIE
and accruals #n Crid 24,210 (1,474)
Decrease in deferred liabilities ﬁﬁ’%fﬁi}ﬁ? (1,227) (992)
Cash generated from operations LEMEHRE 77,348 61,090
Hong Kong profits tax paid ERABERSGH (469) (421)
Overseas tax paid BTSN IE (17,081) (13,944)
Net cash inflow from operating activities 4% & %752 B4R AR5 59,798 46,725
CASH FLOWS FROM INVESTING REZD2RERE
ACTIVITIES
Interest received B F B 2,869 718
Purchases of items of property, plant BEYXE WERFZHEEE
and equipment 16 (7,875) (6,422)
Deposits paid for land use rights TR N ZEE 36 (16,647) =
Proceeds from disposal of items of HEME BB K&
property, plant and equipment ZFTiS5RIA 6 295
Net cash outflow from investing activities & & /&8 2 IR & 7t H F5E (21,647) (5,409)
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Consolidated Cash Flow Statement (continued)

mEBERER (H)

Year ended 31 December 2006
BE-ZTTF+-_A=1T—HLFE

2006 2005
—EERE —EThHF
Notes HK$’000 HK$°000
HfaE FET FET
CASH FLOWS FROM FINANCING RETBHZRERE
ACTIVITIES
Dividends paid to minority shareholders A &A% R 2+ 2 AZ B (3,810) (635)
Advance from the ultimate holding b SN EE
company 34 15,841 —
Proceeds from issue of shares R&1D 31T TS FIE 31(f) 362,000 =
Share issue expenses RRiD B TR (30,930) =
Dividends paid BT E - (150,000)
Interest paid ERFLE (1,545) (791)
New bank loans HILRITER - 30,000
Repayment of bank loans BERITER (3,705) (1,825)
Net cash inflow/(outflow) from MEEBZRERAS
financing activities OF) F&E 337,851 (123,251)
NET INCREASE/(DECREASE) IN CASH ReRREEEYZ
AND CASH EQUIVALENTS 2, ORd) FEE 376,002 (81,935)
Cash and cash equivalents at FzHeR
beginning of year ReEED 49,510 130,275
Effect of foreign exchange rate MERE ) 2 8 558
changes, net 5,713 1,170
CASH AND CASH EQUIVALENTS FRZAER
AT END OF YEAR REZEY 431,225 49,510
ANALYSIS OF BALANCES OF CASH AND H&RBSZEYEL
CASH EQUIVALENTS 2
Cash and bank balances RE RIRITERR 23 87,891 45,484
Non-pledged time deposits with REARRIEA S
original maturity of less than =B R Rz K
three months when acquired T BT R 23 343,334 4,026
431,225 49,510
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